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An Estimation of the Capital Stock and Technological Progress Rates in Chinese Cities: 1992~2014
Xu Shudan

This paper estimated the national, provincial and urban capital stocks and depreciation rates in China under auni-
form framework by improving the perpetual inventory method. Besides, the current paper implemented Cobb-Douglas
production function and panel data models to measuretechnological progress rates of Chinese cities,therefore investigat-
ed the provincial and urban technological changes.The results showed that: (1) A uniform estimation framework ensured
reliability of the capital stock and depreciation rate estimations; (2) There was a decreasing trend of the depreciation
rates in China since 2008; (3) Average provincial technological progresshad a convergent tendency to that of central
and east areas in China, while the technological progress rates had little difference; (4) The technological progress of
major cities maintained higher level than provincial average, and the potential technological advantages of provincial
capitalsfailed to be found, indicating that urban technological progress may have closer relationship with the local eco-
nomic efficiency, the interaction with peripheral regions and the investment on the technological and innovative con-

structions.

Chinese Short Selling Mechanism and Corporate Innovation:
A Natural Experiment from Chinese Margin Trading Program
Quan Xiaofeng and Yin Hongying
Based on a natural experiment of the stock distributionexpansion in China’s margin tradingand the differ-
ence-in—difference models, this paper systematically examines the effect of short selling on innovative behavior of com-
paniesand its value mechanism. The study finds that the implementation of margin trading program does not significant-
ly affect the corporate investment in innovation, but significantly improves the corporate innovation output, which shows
that the margin trading program has an innovation incentive effect that can significantly enhance corporate innovation

efficiency. Secondly, the "innovation incentive effect”" of the margin trading programs are stronger in informa-
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