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Migrant Rural Worker and the Chinese High Saving Rate Puzzle:
The Perspectives of Search—Matching Model
Feng Ming
In this paper, we build a three-sector model with a rural sector, a formal urban sector and a migrant rural worker
sector (i.e. Nong-Min-Gong sector) to refine the wage determination mechanism in the traditional dual-sector Lewis
Model by applying a Search and Matching Model and a Nash Equilibrium Model. We find that the factor income distri-
bution of the migrant rural worker sector is an important diver of China ’ s high saving rate. The calibration and simula-
tion indicates the changes of the relative weights of the three sectors and demonstrates that the bargaining power of the
migrant rural workers could explain 55.7% of the increase of China ' s national savings rate observed between 1992
and 2012. The model further shows that the saving rate in China will decrease by about 12 percentage points by 2030,

if other elements remain unchanged.

Language Difference and the Development of Market Institution
Ruan Jianging andWang Ling
Market institution difference is a widely-accepted fundamental reason of discrepancies in economic development,
but what cause the difference of market institution between regions remains to be debated. This paper sheds light on
this question from a new perspective: we propose that language difference significantly affects market institution differ-
ence. Using provincial data in China, we analyze the relationship of language difference and market institution differ-
ence empirically, and find language difference has a significantly positive effect on market institution difference. Ac-
cording to the dominant driving force of market institution, we classify dimensions of market institution into three types:

government-led, enterprise—led and individual-led, and we find that language difference has a larger effect on market
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