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Financial System Reform and Economic Efficiency Improvement in China:
Some Evidence from Provincial Panel Data
Liu Guanchun, Zhang Jun and Feng Chao

After a long period of market reform, a series of non-market factors still exist in China ’ s financial system. Neo-
classical economists believing in financial liberalization deem that serious allocation inefficiency must exist in Chinese
financial system. In this paper, we conduct a non-radial directional distance function to measure green development ef-
ficient (GDE) in Chinese provinces over 2000-2013, and then decompose GDE into pure technical efficiency (PTE)
and scale efficiency (SE). Further, we employ Tobit models to explore the effects of financial system reform on econom-
ic efficiency from the views of scale expansion and structure adjustment. Results indicate that GDE and PTE are still
at relatively low levels and manifest a “ U-shaped ” pattern, while SE is at a high level and now presents a stable
trend after an increasing period. Moreover, financial development benefits PTE in a huge magnitude which could make
up for the SE losses due to financial development, which thereby boosts GDE. Particularly, financial structure also has
a significant impact on economic efficiency, and the positive effect of stock markets is stronger than that of banks. In
addition, the 2008 financial crisis strengthens the active effects of China ’ s financial system on economic efficiency.
Our findings suggest that, adhefing to market—oriented reform, developing the direct financing market, and providing a
more reasonable allocation pol‘:/éy for financial service will be conductive to long—term economic growth in China.

Value—Added Servicei,or Supervisory Control?Management Patterns of Venture Capital Institutes to
Entrepreneurial Firms: Views from Industrial Specialty and Uncertainty
Dong Jingand other authors

Based on samples from China * s SME Board and GEM, this paper discussed and empirically tested the influences
of venture capitals’ management methods on performance of entrepreneurial firms. And the modification effect of in-
dustrial specialty and uncertainty are also analyzed. Then, we explored a novel classification of entrepreneurial firms
and venture capital management patterns, and discussed and tested the matching relations between them. Results show:
(1) value-added service from venture capitals has a positive and significant influence on entrepreneurial firms * perfor-
mance, and this influence will be enhanced when venture capitals ° have high industrial specialty; (2) supervisory con-

trol from venture capitals doesn ’ t have significant influence on entrepreneurial firms ' performance, but when firms
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