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Multi—product Firms, Exchange Rate Fluctnation and Export Price Pass—through
Han Jian, Zheng Qiuling and Shao Jun

Exchange rate change affects products * marginal cost and markup, thus influencing market pricing of import and
export enterprises. Based on Berman et al.(2012), this paper introduces factors of product quality, foreign intermediate
input and consumer preference in export destination countries, and study the effect of product heterogeneity on the ex-
port price pass—through. The conclusion is that the export price on the exchange rate elasticity is much larger and ex-
change rate pass—through will bemore incomplete, when the production efficiency is higher, or less foreign intermediate
inputis used, or quality of products is better. Then, this paper uses Chinese custom and firm data to test the effect of
absolute sales, relative market share and product quality on exchange rate pass—through in firm, product and destina-
tion level respectively. We also compare the difference of sub—samples between ordinary trade and processing trade,
and between export to low-income countries and high—income countries. The result is that products with highest com-
petitiveness and lowest exchange rate risk are the ones with large market share and high quality, rather than the ones
with high sale volume and low quality. The results have important policy implications for Chinese exporters’ PTM

strategy under the background of RMB exchange rate fluctuation.

“ Original Sin ” Suspicion and the Earnings Quality of Private Listed Firms
Tang Song, Wendeer and Sun Zheng
From the perspective of political cost hypothesis, this paper investigates whether private entrepreneurs * “ original

sin” suspicion can influence their firms ’ earnings quality. Based on a sample from private listed firms which are con-
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