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Administrative Rank, Total Factor Productivity and Resource Misallocation in Chinese Cities
Jiang Ting, Sun Kunpeng and Nie Huihua

This paper explores the role of administrative rank in explaining the variation of productivity and allocative efficien-
cy among Chinese cities. We find that manufacturing firms in higher-ranking cities have on average higher total factor
productivity. The effect is evident in state—owned firms and foreign firms. Private firms in high-ranking cities have low-
er TFP. We also find that resource misailocation is more prevalent in higher-ranking cities. The effect is also driven by
state-owned firms and foreign firms. Being in high—ranking cities improves the allocative efficiency of private firms on
the contrary. We rationalize the results on basis of subsidy, human capital, and financing advantages of state—owned
firms, and tax advantage of foreign firms in high-ranking cities. This study complements our understanding of the pro-
ductive efficiency of cities, and more generally, calls attention to the economic importance of administrative means in

resource allocation.

How to Promote the Transfer of Farmland Management Rights in a Targeted Way?
Ji Xianging Qian Zhonghao

The purposes of this study are to analyze the trends and the key factors affecting land rental markets based on
99villages and 896 households” survey data in the four provinces (districts) of Jiangsu, Guangxi, Hubei and Heilongji-
ang.The results show that the percentage of households participated in land rental markets is increasing during 2006
and 2013, and the variables which represented the characteristics of labor, land, capital, land authenticating and vil-
lage environment have significant influence on land rental market. The results also show that the key factors with obvi-
ous spatial heterogeneity affecting the land rental markets at national level and provinces level are different. Correctly
dealing with the relationship between policy universality and policy particularity of farmland transfer is the key to pro-
mote the healthy and orderly development of land rental market. The policy implication is that under the separation of
property rights, contracting rights and operating rights, universal policies of farmland transfer should be developed ac-
cording 1o key factors affecting the land rental market at national level to explore moderate-scale operation, and that

particular polices should be targeted to make differential rules according to local situations to fulfill the universal poli-
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