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Tax Sharing and Intergovernmental Transfers Structure: Why do the Earmarked Transfers Keep Growing?
Lui Bingyang, Mao Jie and Ma Guangrong

Tax sharing and transfers are two essential links in the fiscal connection between different levels of governments.
This paper studies how tax sharing will affect structure of transfers when the goal of government of higher level is to
balance economic and livelihood development in regions. The main findings of our theoretical analysis are as follows.
From the view of government of higher level and given that the rate of tax sharing is increasing, on the one hand, choos-
ing more general transfers will hurt the locals” incentives for developing economy and society, especially for the devel-
oped regions. On the other hand, using more earmarked transfers will stimulate the locals” development, especially for
the underdeveloped regions. So the former strategy is pessimistic, while the latter is optimistic. To balancing regional
development, the government of higher level prefers the optimistic strategy to the pessimistic one, i.e., raising the pro-
portion of the earmarked transfers. The results of empirical analysis using both of county-level and province—level data
support our theory. From a view of fiscal decentralization, these findings above help to interpret why the earmarked

transfers are large in size and share in China.

Hierarchical Monopoly and Competition : Characteristics of Internet Industry ’ s Market Structure

— Analysis of Internet Platform

Su Zhi, Jing Wenjun and Sun Baowen
The market structure of the Internet industry emerges new characteristics, among which the platform enterprises
are especially obvious. This paper analyzes the formation mechanism and characteristics of the market structure
through the perspective of the Internet platform enterprise behavior, and constructs the new monopoly competition theo-
ry which conforms to the market structure of the Internet industry. The research found that the high liquidity of small
and medium-sized Internet platform enterprises in and out of the market, together with the relative stability of

large—scale Internet platform monopoly status, formed the industry—specific "hierarchical monopoly and competition"
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