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Trade Policy Uncertainty and Firm Saving Behavior : A Quasi-Natural
Experiment Study Based on China’s WTO Accession
Mao Qilin and Xu Jiayun

Based on the natural experiment of granting of Permanent Normal Trade Relation (PNTR) to China by the United
States after China’s accession to the WTO, this paper adopts a difference in difference method to empirically investi-
gate the impact of trade policy uncertainty (TPU hereafter) on firm saving behavior. We find that TPU reduction signifi-
cantly reduces firm saving rates, and such an impact is stronger after China’s WTO Accession. The further Mechanism
tests show that the promotion effect of TPU reduction on firm value added is larger than that on firm profit, further-
more, TPU reduction tends to raise firms” innovation intensity, increase intermediate imports as well as ease firms” fi-
nancing constraints, thereby decreasing firm saving rates. We also find that the impacts of TPU reduction on firm sav-
ing rates depend on firm ownership and trade pattern; in addition, we provide evidence that TPU reduction via in-
put—output linkages also contributes to the decline in firm saving rates, specifically, TPU reduction via downstream
linkages significantly decreases firm saving rates, whereas the effect of upstream linkages is insignificant. This paper
provides a novel explanation for Chinese manufacturing firm saving rates” evolution in the recent years from the per-

spective of trade policy variation, and it also enriches the literature on the economic effect of trade policy uncertainty.

Industrial Relocation, Elements Agglomeration and Regional Economic Development
Sun Xiaohua, Guo Xu and Wang Yun

Industrial relocation is an important way to optimize the spatial distribution of production factors and promote bal-
anced development between regions. Different from previous research, this paper creatively constructs an industrial relo-
cation index reflecting both scale and direction, and draws the industrial relocation map of labor-intensive, capital—in-
tensive and technology—intensive industries based on the estimated results. Then the spatial characteristics of China’s
manufacturing industry relocation is summarized. Meanwhile, the agglomeration index based on the industrial linkage is
designed, to estimate and compare the agglomeration level of manufacturing industries between the transferring and un-
dertaking regions. Furthermore, with the sample of 30 Chinese provinces from 2004 to 2013, the intermediate mecha-
nism of the influences of industrial relocation on the regional economic development through the factors agglomeration
is tested. The results show that, with the increasing difference of regional cost, the *“low-lying land effect ”, transfer-
ring to the surrounding developing regions, appears in the manufacturing industries of coastal developed regions. While
the production factors of manufacturing industries in mid—west provinces continuously gather to the regional economic

center, forming new comparative advantages. And the degree of manufacturing agglomeration keeps rising from 2004
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