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Fiscal Multipliers under Open Economy: Based on Multi-sector
DSGE Model Analysis Including Input and Output Framework
Zhang Kai and Gong Liutang

In order to analysis the multiplier effect of government consumption and invesiment under different exchange rate
system, we build a two—sector DSGE model including trade sector and non-trade sector. Meanwhile, input and output
network is taken into consideration for depicting the linkage of sectors elaborately. Through parameter calibration and
simulation, we get some results worth noted. First, introducing input and output network would lead to sector co-move-
ment and fiscal expansion acceleration which would make government multiplier larger than one. Second, under fix ex-
change rate, government spending multiplier will be larger. Third, the multiplier effect of non—trade sector is much larg-
er than trade sector. Fourth, the multiplier effect of government investment is more obvious and endurable than govern-

ment consumption.

Liabilities of Foreignness: Theoretical Extension and Empirical Examination
Wu Bing, Yan Haifeng and Du Zilin

According to traditional theories, the inward internationalization, i.e. emerging markets firms (EMFs) collaborate
with foreign MNCs in home countries before entering overseas markets, is beneficial to EMFs” following international
expansion. However, researchers gradually realize that it is not always the case. Although the collaboration with foreign
MNCs contributes to the accumulation of international experience and knowledge for EMFs, EMFs can also suffer from
liabilities in this process, which in turn will affect the level of outward internationalization. In view of this, by distin-
guishing the dimensions of time and space, this paper tries to extend the theory of liabilities of foreignness, and put for-
ward the concept, pre—entry perceived foreignness (PEPF), which happens in the process of inward internationalization
before emerging market small-sized and medium-sized enterprises (EM SMEs) enter overseas markets. This paper then
investigates the relationship between inward international experience, PEPF and entry mode, as well as the mediating
effects of PEPF between inward international experience and entry mode. By empirical examination on 144 China’s
SMEs, it is concluded that: First, collaborative time has positive effects on PEPF; Second, the longer the collaborative
time is, the lower the entry mode SMEs will choose; Third, PEPF wholly mediates the relationship between collabora-
tive time and entry mode. This paper therefore emphasizes the ignored problems of PEPF in inward internationalization

and provides a new perspective for the relationship between inward and outward internationalization. The results will
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