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2035 : The Potential , Structure and Path of China ’ s Economic Growth
Research Group

The terminal product structure is directly related to people’s demand preferences and income levels, and which is
widely comparable across countries. We find that the terminal product structure between different countries has signifi-
cant similarity and convergence by comparing them at different development levels between the first-come countries,
the post—successful catch—-up countries, the European model developed countries, and the resource~rich countries. Com-
pared with the terminal product structure in the same development stage in China, we can see the devialion and dislor-
tion caused by historical, technical and institutional factors, and it also shows the evolution path and adjustment direc-
tion of China’s terminal product structure by 2035. In the process of expanding the total consumption of China’s resi-
dents, we should follow the rules of the structure change of the terminal products, implement a series of strategies and
policies that are conducive to the continued growth of the terminal products and structural optimization, greatly reduce
the proportiori of infrastructure and real estate investment, reduce the proportion of subsistence consumption expendi-
ture with improving quality, and correspondingly increase the proportion of residents” enjoyment—oriented consumption.
In addition, government consumption should be tilted towards public services such as education and health, social secu-

rity, and welfare.

Robust Estimation and Application of Shadow Price of CO;:
Evidence from China
Jiang Weijie and Zhang Shaohua
The robust estimation of the shadow price of CO: is fundamental for the evaluation of marginal abatement cost of
CO,, the effectiveness of CO, emission permits trading system and the setup of CO, tax framework. By proposing a ro-
bust estimation framework, we estimate the shadow price of 36 Chinese industrial sectors” CO; from 1998 to 2011, and
the results show that: ( 1) The traditional parametric programming model neglects the stochastic effect on production
frontier, which results in a downward bias in the estimation of the shadow price of CO,. Under the robust model, we
find that the shadow price is 5480 Yuan/ton on average ; ( 2 ) The shadow price of CO: between industrial sectors is
large and exhibits a divergence tendency, which implies a great trading potential among sectors while more and more

industries convert to a cleaner production technology ; ( 3 ) The estimation of MACC shows that, there is a significant
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