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The Potential Fiscal Effects and Risk Prevention of the Tax Cut and Fee Reduction
Guo Qingwang

The tax cut and fee reduction policies that are continuously targeted, cost-reducing and long-lasting will undoubt-
edly reduce the burden on enterprises, and at the same time will bring enormous fiscal pressure on governments at all
levels: not only will the size of the fiscal deficit be enlarged in the next three or four years, but also the extent to
which the fiscal revenue system ruled by law will be weakened. In order to ensure the implementation of tax reduction
and fee reduction policies and at the same time to prevent fiscal risks and ensure the healthy fiscal development, it is

necessary to deepen fiscal reform and speed up the construction of a modern fiscal system.

Regional Inequality and Structural Change: China 1978~2016
Wang Chen, Wan Guanghua and Zhang Xun
This study constructs a theoretical model to explore how structural change affects regional inequality, showing an
inverted U relationship between them. An analytical framework is then developed for decomposing a change in inequal-
ity into a component attributable to structural transformation and another to concentration or spatial agglomeration. Ap-
plying this framework to data from China confirms the inverted U pattern between structural change and regional in-
equality: First, after reforms, regional inequality decreased for a few years, and then depicted a rising trend. Second,
structural change was the main driver of regional inequality before 2005. In addition, the agricultural sector was al-
ways inequality—reducing while the service sector was mostly dis—equalizing. These findings suggest policy measures

be focused on the service sector and its balanced development, in order to contain China’s overall inequality.

The Evolution and the Policy Selection in China’s Industrial Upgrading:
Based on Product Space Perspective
Liu Shouying and Yang Jidong
Based on the Product Space Theory, this paper describes the China’s products spatial change and industrial up-
grading using export data from 1995 to 2016, which indicates the possible future direction of industrial transforma-
tion in China. The results show that: (1) China’s export products with comparative advantages expand gradually
from the periphery to the center in product space; (2)In compliance with the Principle of Proximity, the closer
marginal products are to the existing products, the more likely they will transform into emerging products; (3 ) The

China’s export products spatial change strongly supports China’s economic complexity and economic growth; (4 ) Chi-
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