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Financing Constraints of Private Firms and the Structural Problem in China’s Labor Market
Shen Guangjun, Yao Yang and Zhong Ninghua

Private firms have difficulty to get external finance in China; and there are structural problems in labor market.
This study aims at linking the problems in financial market and labor market through “capital-skill complementarity”.
Theoretical analysis shows that domestic private enterprises (DPEs) get finance at higher cost than state—owned enter-
prises (SOEs), and therefore produce in a more labor-intensive way. Because of “capital-skill complementarity”,
DPEs employ low—-skill labors and SOEs employ high-skill labors. Since DPEs employ more than SOEs, the demand
for low-skill labor is enlarged and for high—skill labor is depressed, and that explains grim employment situation of
college graduates and labor shortage for middle and small-sized DPEs. Empirical practice testifies the hypotheses and
finds that financial constraints impede DPEs to invest, which in turn decreases employment share of high—skill work-
ers. Counterfactual analysis predicts higher demand for high-skill workers and lower demand for low-skill workers if

DPEs are fairly treated in financial market.

Transitions of Decision—-Making Paradigms and Enabled Innovations in the Context of Big Data
Chen Guoging and other authors
The rapid development of big data has brought dramatic changes to society, economy, and people’s daily life,
affecting and re-shaping the procedures and forms of decision—making and value creation. Based on a series of re-
cent studies, this article derives and elaborates on the substantial transitions in decision— making paradigms that
have been triggered by big data as well as the innovation—enabling effects of such transitions. On the one hand, tra-
ditional decision-making paradigms are profoundly challenged by big data, leading to prominent changes in terms
of decision elements including domain contexts, decision entities, premised assumptions, and procedural approach-
es, which characterize an emerging big-data decision-making paradigm. On the other hand, in light of the big-data

decision—making paradigm, the enabling effects of big data trigger innovations in terms of behavioral insights, risk

prediction, and business models.

Big Data Behavioral Research Trends: A Time—Space—Connection Perspective
Jia Jianmin and other authors
We use the three dimensions of time, space, and connections (TSC) to analyze and interpret big data behavioral

research progress in the last decade, to summarize our own related research efforts, and explore the future research
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