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An Impact Path Analysis of COVID-19 Outbreak in China and Policy Response
Liu Shijin, Han Yang and Wang Dawei

Based on the input-output structure, this paper investigates the impact path of COVID- 19 outbreak in China
through network analysis that transforms the industries and inter-industry linkages into “nodes” and “arcs” of the
macroeconomic network system in China. The results show that: (1)The internal-oriented development feature of Hu-
bei Province indicates that the economic impact of the pandemic on Hubei Province is relatively large. (2) Provinces
like Jiangsu, Guangdong, Zhejiang, Shanxi and Inner Mongolia face a greater risk of direct economic shock because of
high economic interdependency with Hubei Province.(3)Special attention should be paid to industries with great influ-
ence on their upstream or downstream industries, in strategic positions of the macroeconomic network system, or with
strong instability, like agriculture, tranéportation and construction in Hubei Province. In response to COVID-19, this
paper also proposes relevant policy recommendations towards new growth momentum release through deepening reform

combined with the characteristics of pandemic impact path.

Macroeconomic Shock, Financial Risk Transmission and
Governance Response to Major Public Emergencies
Yang Zihui, Chen Yutian and Zhang Pingmiao
The urgency and uncertainty of public emergencies bring great challenges to the development of global econo-
my. In early 2020, the global stock market fluctuates violently because of the rapid spread of the COVID-19. In
this situation, how to investigate the influence of COVID-19 and other public emergencies on China’s macro—econo-
my and financial market accurately, ensure the stability of the economy and prevent our country from systemic fi-
nancial risks effectively, has become the key issue which may affect China’s economic development. Therefore,
based on the novel factor augmented vector autoregressive model, this paper measures the impact of public health

emergencies on 16 sectors of China’s macro—economy and financial market, with a total of 174 variables. Then, this
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