











Proper to do business in the Mongolian region. However, to deal with the new situation of the military operations in the
Northwest and the establishment of local government in the Mongolian area, the Qing court permitted Han merchants with
license to do business in the Mongolian region. In Outer Mongol, the Han merchants formed two major groups, the West
Gang focusing on wholesale and loans and the Jing Gang focusing on retails, and constructed a trade network centered in
Kulun and connecting the Mongolian region and China Proper. The Han merchants’ trade activities in the Kulun area
experienced a downward trajectory in the late Qing. The Han merchants in Outer Mongol played an indispensible role in
maintaining the Qing rule in the Mongolian region, promoting the trade between Kulun and China Proper, and even
developing commerce along the Silk Road between Europe and Asia, but from the perspective of frontier governance, the

Qing policies to manage merchants in the Mongolian region also had significant weakness.
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The Civil Service Examination was one of the most important institutions in the Chinese history. It is regarded
essential to promote social mobility, expand the foundation of the ruling class and maintain the social stability. Therefore, it
is a common thought that the abolition of the Civil Service Examination blocked the social mobility in rural areas and it was
one of the major reasons, together with the urbanization of the elite class, for the decline of culture, economy, and
education in the rural society and the profound social crises in rura China in the first half of the twentieth century.
However, in the Jiangnan area, because of the unbalance hetween the quota for degree holders of the Civil Service
Examination and the level of economy and education, the gentry-landlord class had started the process of urbanization since
the mid-Ming Dynasty and led to the increasingly widening of the gap between the urban and rural lives. After the mid-Qing
period, degree holders almost all came from cities and towns. The abolition of the Civil Service Examination freed people in
Jiangnan from the institutional yoke, so that the unique advantages for industrialization in this region in the modern
transition could promote the social mobility in rural Jiangnan significantly. Thus, the Jiangnan story provides an alternative
interpretation different from the general view about how the abolition of the Civil Service Examination impacted rural

saciety.
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