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Global telecom service market has
stabilized up

Wilh the recovery of consumer’s confidence and business sentiment, the global
economy (GDP) restored growth since 2009 in the fourth quarter, and the recovery
momentum of the overall economy has exceeded the expectations by IMF. As
estimated by 2010, the growth rate of global ecconomy will reach 4.2%. In the year
2009, in order to stimulate economic recovery, the governments of each countries
launched policy one after another to encourage investment toward information and
communication technology and broadband network sector. Now the economic
situation is going well, which creates a relatively stable environment to
telecommunication operators. Operators” confidence are gradually restored.
Although the investment policy of operators is relatively conservative, it is
expected that the capital expenditure will appear increases obviously in the next
few years.

This article analyzes the development situation and tendency of current telecom
service markel deeply with a study on fixed, mobile and broadband market,
regarding to revenue and hot services, and makes an anticipation to the future
situation of major service market, It is excepted that until the year 2012, the
global fixed broadband access subscribers will be close to 700 million, with the
penetration of more than 9% the mobile broadband access subscribers will be
close to 2 billion, with the penetration of more than 20%. (See P43)

LTE opens a new opportunity
for mobile Internet

At present, 3G services are widely provided to enhance the
penetration and integration of mobile Internet into all aspects of
society, living and industry, and its users and the business scale
explode significantly. As we cast an eye on 3G, we have to focus
on the new technology—LTE. In the next few ycars, LTE and
3G/2G will form a relationship of long-term complementation and
coexistent development.

Recently, “the International Forum of next-generation broadband
wireless mobile communication” was held in Beijing by CATR of
Ministry of Industry and Information Technology. The meeting
entitled “the innovational and developing converged broadband
wireless communications” mainly focused on the new ideas in the
development of Chinese mobile communications market. Through
the speakers' deep discussion and analysis about the development
status of mobile Internet, the trends in development of broadband
wireless communications network, the progress related to TD-LTE
technology test and other issues, the participants recognized that
the application of the next-generation broadband wircless mobile
communication technology provided a good opportunity for the
development of communication industry; the promotion for
TD-LTE necessitated an overall acceleration so as to achieve an
innovational rise, which will usher in a more brilliant future for
China's telecommunications industry.

(See P47)

Overseas Mobile Number Portability Policy and its influence on market

At present, the launch and implementation of mobile number portability
is uneven globally. In the developed countries and regions, mobile
number portability has become a common policy. Nevertheless, it is
carried out with sharp differences in policy effect among the countries,
and its limitations have been gradually exposed. Some countries have
achieved the purpose of restraining the market dominance for healthy
competition through strict regulatory rules and measures. While in some
other countries and regions, due to policy and regulation and other
reasons, the strong incumbent operators have been getting even stronger
and the weak ones getting weaker, which have aggravated market

imbalance. In some other countries and regions it resulted in intense price
competition against the small carriers after the introduction of number
portability. In view of this, emerging market countries and regions are often
cautious in launching number portability and walked ahead in exploration,
Specifically, South America countries keep a rapid pace of number
portability with an earlier market opening. Most Asian countries and
regions are still observing and studying. Middle East and Africa market are
underdeveloped, but the countries such as Israel which own self-contained
facilities, well-placed monitoring, which makes number portability
effective in their countries, (See P27)
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