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The global 3G entering the stage of mass development

In 2009, China's 3G market grew rapidly with a smooth start. The operators' 3G
network construction progressed with a high speed, 3G networks covered most
cities at the end of year, and 3G users also increased fast. As of December 2009,
China's 3G users overtook 15 million. The three operators have been competing
across-the-board in technology, business and marketing.

At the same time, the global 3G market has entered into a stage of rapid
development. Despite the fact that the financial crisis in the second half of 2008
has slowed the deployment of 3G network deployment, the overall 3G users
continues to maintain a rapid growth, and the range of 3G services and
applications continues to expand, which are particularly promoted by the
increasingly widespread application of 3G-enhanced technologies.

CATR of MIIT has made a tracking study on the development of the global 3G
market in 2009-2010, and through the overview of the industrial environment in
global 3G market in terms of regulatory environment, technology evolution and
market applications. The report just released analyzed the development process
and trends of global 3G networks, users, operations and terminals, and focused
on the competition among Chinese operators in 3G market. The competitive
strategies of the three operators have been analyzed so as to determine incoming
trends of China's 3G market. ( See P33)

3G in Qinhuangdao

From 1984 to 2010, mobile communication in Qinhuangdao city,
Hebei province has developed for 26 years, not only providing
earth-shaking changes for the lives of the people of Qinhuangdao, but
also playing an important role both in promoting economic
developmentand in building a harmonious society in the city.

Today, three 3G networks of Qinhuangdao have entered the phase
of the overall construction ushering in a 3G era in which mobile
communication is more widely used for economic deveiopment and
the public service. In early 2009, the Qinhuangdao Mobile actively
promoted the building of a wireless city in Qinhuangdao based on the
advantage of network of TD-SCDMA technology. As of the end of
2009, TD-SCDMA network users had reached more than 40000.
While Qinhuangdao Telecom's 3G network had finished its seamless
coverage in five major regions spanning from Shanhaiguan in the
east to the Gold Coast in the west and the areas along the highway,
raitway and coastal by April 20, 2009. As of the end of 2009, its 3G
users under the brand "e surfing" had reached nearly ten thousand. On
October 1,2009, China Unicom's 3G services under the brand "WO"
was put into commercial in Qinhuangdao, and aroused strong interest
among consumers with its preferential general package price and
high-speed internet access, as well as mobile search, mobile TV and
other functions. As of the end of 2009, Qinhuangdao Unicom's 3G
users amounted to more than 10,000

Mobile communications will change the way of people's work,
living and entertainment even ecological environment, the three
telecommunication operators will definitely make new contributions
and create a new performance in building a charming Qinhuangdao.

(See P40)

Broadband wireless application promotes industrial upgrading

In 2009, the global communication industry showed a steady
development and a slowdown in the user number growth. As of the end
of 2009, global mobile users reached 4.59b with a total of 590m more
users added through the whole year. Meanwhile, 3G users grew sharply
and account for a considerable proportion of the new added users. In
2009, the total number of global 3G users amounted to 630m including
210m new users, which showed that 3G had entered a new era of scale
development.

It is anticipated that in 2010, the growth pace of the whole global

mobile users may be muted. The number of new added 3G users this year
will reach the same level with that of 2G, and it will overtake that of 2G
users for the first time in 201 1. In addition, services innovation will turn to
the field of object-object communication, which is also a major trend for
mobile data services in 2010. The modes of interaction are shifting from
person-person to person-thing and thing-thing

communication over time. As for the service scope, service innovation is
gradually shifting from individual field to the field of the informatization
of home and industry. (See P21)
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