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SUMMARY

China's Top 200 Foreign Traders in 2010

The 2010 List of China's
Top 200 Impaorters and
Exporters has been issued.
Thig is the tenth year that
China Customs Menthly has
issued the annual report.
According this report,
China's foreign trade has
increased straightly in this
decade except in 2008
Its import and export value
totaled USD 2.97276 trillion
in 2010, growing at an
annual rate of 34.7 percent
and exceeding the summit
attained in 2008 by 16

percent. The benchmarks
for import and export
companies to be lisled are
heightened, compared with
2008. The benchmark for
exporters rose by 5.7 percent
to USD 640,000,000 and
that for importers increased
by 18 percent to USD
820,000,000.

Although the global
economic crisis slowed
China's foreign trade, it also
provided opportunities for
the Chinese economy to fix
some of its weaknesses and

Manipulation and Internationalization

What China has
been pursuing in the
internationalization is not
to attain the complete
converlibility of RMB or to
make RMB an international
reserve currency, but to
strengthen the function
of RMB in international
economy and finance
while keeping control over

the capitals on a certain
scale so as 1o secure the
de tic financial system.
In this strategy, it's inevitable
lo determine the degree in
which the couniry opens ils
capital market.

Actually, there is no
debate about whether China
should open its capital
market or not, while there are

lo change its development
pattern. The amount of
private enterprises that are
listed in top 200 has slightly
risen, from nine to thirteen.
The regional pattern has also
been improved in & certain
degree. More enterprises
from the western provinces
are listed, which reflects the
trend that the processing
trade is transferring to
West China, The imporl
and export values of the
weslern enterprises rose
to USD244.94 billion in

many arguments on such
qualitative issues as the
country's capital controls.
Few analyses argue the
degree and the speed in
which the country open
its capital markel. In fact,
the opening degree ol a
counlry's financial market
does not always reflect its
strictness of capital control.

2010, a year-on-year
growth of 44 percent. But
the firms from East China
still lead the way, with 64
companies listed among
the top 200 exporters, and
47 listed amang the top 200
importers. The country’s
entire exporls grew steadily
in 2010, while the imporls
increased rapidly, spurred by
the demand for resources,
the upgraded consumption,
the recovering overseas
markels and the emerging
industries and businesses.

China's lotal assets and debls
in overseas markets have
grown rapidly in recent years,
but the opening degree of
its financial market still stays
at a low level. It will be hard
for the counlry to attain
internationalization in the real
sense unless it loosens the
capital controls and improves
the convertibility of RMB.
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Iron and Steel:
High~-end First

The years from 2000 to
2010 are the golden days
of China's iron and steel
industry. The country's steel
exports had kepl rising
in the decade. However,
disrupled by the global
economic woes, China
almost had no steel exports
but imports in the first half
of 2009. This trend changed
in the second half of 2009.
Then China exported
42,560,000 tons of steel in
2010. increasing by 73.03
percent and accounting for
six percent in the country's
total steel outpul. The net
export volume of steel was
26,130,000 tons, increasing
by 276.5 percent. The rising
trend continued in 2011. In
the January, the country sold
3,120,000 tons of steel lo
overseas markets, rising by
9.5 percent compared with
the past month.

As the government
implements its 12th Five-
year Plan, China will close
down backward production
facilities and improve the
new production capabilities
of the iron and steel industry.
Under this background,
its production capability
of crude steel is estimated
1o be above 750,000,000
fons in 2011, Bul there is
litle possibility that the steel
exports revive 1o a large
degree, as the government
has discouraged the
exports of some primary
commadities like the steel.
Meanwhile, the exports of
the middie- and upper-
class steel products will face
broader market space.



